Consumer Renewable Credit
Summary

· The Consumer Renewable Credit (CRC) is bipartisan legislation that creates a powerful new demand-side incentive for wind and solar.

· The bill provides a tax credit for investor-owned utilities (or a payment for non-taxable municipal/cooperative/G&T/power marketing administration utilities) to help offset integration costs and incentivize additional clean energy generation.  

· The credit increases as higher penetrations of wind and solar are achieved, starting at 0.1 cents per kilowatt hour and increasing to 0.6 cents per kilowatt hour at 24 percent wind generation.  The benefit flows directly to electric utilities and their ratepayers.  
· The cost of the legislation is fully offset by eliminating the wind energy production tax credit’s (PTC) inflation adjustment for wind facilities placed in service in 2013.  For example, a new project would receive the PTC’s full value of 2.2 cents per kilowatt hour for ten years, with no increases for inflation.  Because this offset is greater than the cost of the Consumer Renewable Credit, the end result is a net savings to the federal treasury.

Benefits

· Saves taxpayer money while providing a powerful new demand-side incentive for utilities to purchase more renewable energy and create more jobs than a standalone PTC

· Ensures that a tiny portion of federal renewable energy incentives are targeted at consumers
· Ensures eligibility for all types of utilities with no double counting

· It has been endorsed by a diverse coalition that spans the entire political spectrum (business, labor, environmental) and the nation’s largest wind developers.
